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A hospital building fund can be successful only if many
of the subscribers give substantial amounts. Contributions
such as those usually made in response to annual fund appeals
will not suffice.
Fortunately, the Federal tax laws encourage generous sup-
port of hospital building programs. By taking full advantage
of permissable deductions, contributors find it possible to
make large gifts at an actual cost that is surprisingly low.
This booklet explains briefly and clearly what these
tax regulations are and how they may be applied for the benefit
of both the Expansion Fund and its subscribers .
ALLENTOWN HOSPITAL EXPANSION FUND





You will notice in the memorial brochure that the cost
of every unit has been divided into six payments. These pay-
ments are suggested every four months over a 20-month period
after the first payment, on dates which fall in three calendar
years. The spreading of payments permits the subscriber to
take full advantage of maximum income deductions in each year,
making possible substantial tax savings. Payments also may
be arranged over a longer period if desired.
The Federal revenue law encourages individuals or married
couples to establish and support charitable organizations by
allowing deductions up to 30 percent of the adjusted gross in-
come (see note at bottom of Page 4). Corporations are allowed
similar deductions up to 5 percent of net taxable income.
Subscriptions to the Hospital Expansion Fund, therefore,
represent amounts which otherwise would be taxable at the.,
highest surtax rate. By making such contributions deductible,
the government absorbs a substantial part of their cost.
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Schedule I shows in simple terms the per dollar savings
to single persons and married couples. Schedules II and III
contain more detailed breakdowns of tax savings possible in
various circumstances.
SCHEDULE I
Per Dollar Income Tax Savings
Allowed Because of Contributions
Net Cost Per Tax Saved Per
Adjusted Dollar Given Dollar by
Gross (Based on Deducting for
Income Tax Savings) Contribution
Single Married Single Married
Persons Couples Persons Couples
$ 7,500 72¢ 78¢ 28¢ 22¢
15,000 59 72 41 28
25,000 45 64 55 36
35,000 38 55 62 45
• 50,000 31 45 69 55
70,000 24 38 76 62






Adjusted Combined Gift (3C!{o
Gross Normal Tax Deductible
Income and Surtax Limit)
$ 7,500 · · · · $ 1,630 · · · · $ 2,250 · · 0 ·8,000 1,780 2,400
8,500 1,930 2,550
9,000 · · · · 2,096 · · · 0 2,700 · · · •10,000 2,436 3,000
15,000 4,448 4,500
20,000 · · · · 6,942 · · · · 6,000 · · · ·25,000 9,796 7,500
30,000 12,848 9,000
40,000 0 · · · 19,326 · · · · 12,000 · 0 0 ·50,000 26,388 15,000
60,000 33,870 18,000
70,000 0 · · · 41,652 · · · · 21,000 0 · · ·80,000 49,734 24,000
90,000 58,116 27,000
• 100,000 0 · · · 66,798 · · · · 30,000 · · · ·
These computations assume one exemption and are based on
rates established by the Internal Revenue Code of 1954 as
amended. Allowable deductions other than charitable con-






[' Because of Contributions~--
Combined Percent
Normal Tax Tax Savings Net Cost of Gift
and Surtax Resulting to Sub- Absorbed by
after Gift from Gift scriber Government
$ 1,009 0 0 0 · $ 621 · · · · $ 1,629 281,100 680 1,720 28
1,191 739 1,811 29
1,282 0 0 · · 814 0 · · · 1,886 0 0 0 · 301,480 956 2,044 32
2,606 1,842 2,658 41
4,002 e 0 0 0 2,940 · 0 · 0 3,060 0 · · · 495,650 4,146 3,354 557,484 5,364 3,636 60
I' 11,608 0 · · · 7,718 · · 0 · 4,282 · · · · 6416,020 10,368 4,632 69
20,706 13,164 4,836 73
25,668 · · · · 15,984 · · · · 5,016 · · · · 7630,870 18,864 5,136 7936,192 21,924 5,076 81
41,65.•2 · • · · 25,146 · · · · 4,854 · · · · 84
The Internal Revenue Code of 1954 has increased the limit on
deductions from 20 to 30 percent of adjusted gross income, pro-
vided total contributions to hospitals, educational institutions





Adjusted Combined Gift (3CJfo NI
Gross Normal Tax Deductible 8J
Income and Surtax Limit) a:
$ 7,500 · · · · $ 1,306 · · · · $ 2,250 · · · · $8,000 1,416 2,400
8,500 1,526 2,550
9,000 · · · · 1,636 · · · · 2,700 · · ·10,000 1,888 3,000
15,000 3,260 4,500
20,000 · · · · 4,872 · · · · 6,000 · · · ·25,000 6,724 7,500
30,000 8,896 9,000
40,000 · · · · 13,884 · · · · 12,000 · · · ·50,000 19,592 15,000
60,000 25,696 18,000
70,000 · · · · 32,040 · · · · 21,000 · · · ·80,000 38,652 24,000
90,000 45,576 27,000
100,000 · · · · 52,776 · · · · 30,000 · · · ·
These computations assume two exemptions and are based on
rates established by the Internal Revenue Code of 1954 as
amended. Allowable deductions other than charitable con-
tributions have not been taken into account in the above
table.
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S C H E
III
! Tax Deductions
J Because of Contributions
J
o.bined Percent
~ Tax Tax Savings Net Cost of Gift
L Surtax Resulting to Sub- Absorbed by
.er Gift from Gift scriber Government
811 · · · · $ 495 · · · · $ 1,755 · · · · 22888 528 1,872 22
965 561 1,989 22
1,042 · · · · 594 · · · · 2,106 · · · · 221,196 692 2,308 23
2,018 1,242 3,258 28
2,960 · · · · 1,912 · · · · 4,088 · · · · 324,022 2,702 4,798 36
5,212 3,684 5,316 41
l8,004 · · · · 5,880 · · · · 6,120 · · · · 491,300 8,292 6,708 55
~4,968 10,728 7,272 60
19,002 · · · · 13,038 · · · · 7,962 · · · · 6223,216 15,436 8,564 64
27,556 18,020 8,980 67
32,040 20,736 · · · · 9,264 · · · · 69•
The Internal Revenue Code of 1954 has increased the limit
on deductions from 20 to 30 percent of adjuqted gross in-
come, provided total contributions to hospitals, educa-
tional institutions and churches represent 10 percent, or
more, of adjusted gross income.
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Additional Tax Savings Through Gifts of Securities
Persons possessing securities that have risen in value
can obtain even greater tax savings by contributing such se-
curities to the hospital, instead of making gifts in cash.
It is advisable to point out that because the advantages
of contributing securities are so great, many persons are
disposed to make such gifts in large dimensions. The net
cost to a contributor of a gift of securities is substantially
reduced because he may deduct, on his income tax return, the
full value of the securities at the time of the gift within
the 30 percent limit allowed by law; and he will not have to
pay a capital gains tax on the increase in their value.
If securities held for six months or more were to be
sold by the contributor, the profits would be taxed at a net
rate of 25 percent, or at a higher rate if held for fewer than
six months.
The following example illustrates the additional savings
in taxes when a married couple makes a contribution of securi-
ties to the hospital.
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Net cost to ceuple -making gift to hospi-
tal of securities worth $9,000 • • . . • $4,566
Contributor's adjusted gross income $30,000
Gift to hospital in one year (30 percent) •••• $9,000
Securities now worth. . $9,000
6,000Original cost.
Unrealized profit. • • • ••• $3,000
25 percent tax savings on $3,000 profit • $ 750
Tax savings through deduction for gift.. 3,684
Total tax savings through gift of
securities instead of cash. • • ...• ~4,434
If the contributor is a single person, then the tax sav-
ings will amount to $6,114 and the net cost of the gift will
be $2,886.
Securities should be endorsed to Allentown Hospital,
or stock power attached to each certificate. The value of the
securities at the time of the contribution will be determined
and a receipt will be issued to the contributor for this amount.
T4is receipt may be used for income tax purposes.
Feel free to consult the Expansion Fund office for further
information.
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